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FENNEMORE CRAIG 
A Professional Corporation 
Jay L. Shapiro (No. 014650) 
Patrick Black (No. 0 17 14 1) 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 850 12 
Telephone (602) 9 16-5000 
Attorneys for Applicant Southern Sunrise Water Company 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF SOUTHERN SUNRISE WATER 
COMPANY, AN ARIZONA 
CORPORATION, FOR AIJTHORITY (1) 
TO ISSUE EVIDENCE OF 
INDEBTEDNESS IN AN AMOUNT NOT 

WITH (A) THE IMPLEMENTATION OF A 
METER CHANGE OUT PROGRAM AND 
(B) THE PURPOSE OF TESTING AND 
EQUIPPING ITS EXISTING WELLS AND 
(2) TO ENCUMBER ITS REAL 
PROPERTY AND PLANT AS SECURITY 
FOR SlJCH INDEBTEDNESS. 

‘ro EXCEED $577,200 IN CONNECTION 

W-20454A-09-0115 

DOCKET NO. W-20454A-09- ____- __ 

APPLICATION (FINANCING) 

Pursuant to A.R.S. $ 5  40-285, 40-301 and 40-302, Southern Sunrise Water 

Company (“SSWC” or the “Company”), an Arizona public service corporation, hereby 

applies for authority from the Arizona Corporation Commission (“Commission”) to 

(1)  issue evidence of indebtedness in an amount not to exceed $577,200 on the terms and 

conditions to be set forth by the Water Infrastructure and Finance Authority (” WlFA”), 

and (2) encumber its real property and utility plant as security for such indebtedness. ‘I’his 

debt will be incurred for the purpose of implementing a full-scale meter replacement 

program which would reduce water loss significantly, as well as promote water 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 I6 
I , < > \  

conservation efforts by including usage tracking and leak detection capabilities, and 

proper testing and equipping of existing wells which would ensure a sustainable supply 

will be available. 

In support of this application, SSWC states as follows: 

A. General Background. 

1. The Company is a public service corporation providing water service to 

approximately 837 customers in Santa Cruz County, Arizona. SSWC’s current rates and 

charges were authorized in Decision No. 68826 (June 29, 2006). 

2. SSWC’s business office is located at 4055 Campus Drive, Sierra Vista, 

Arizona 85635. Its telephone number is (520) 458-5470, and its telecopier number is 

(520) 459-6680. The Company’s primary management contact is Greg Sorensen. 

Mr. Sorensen is also responsible for overseeing and directing the conduct of this 

Application. His telephone and telecopier numbers are (623) 298-3753 and (623) 935- 

1020, respectively. His email address is Greg.Sorensen@algonquinwater.com. All 

discovery, data requests and other requests for information concerning this Application 

should be directed to Mr. Sorensen, with a copy to counsel for the Company in this 

matter, Jay L. Shapiro (jshapiro@fclaw.com). 

3. Financial statements for the twelve-month period ending December 3 1, 2008, 

are attached at Exhibit 1. 

B. Purposes of Financial Transactions. 

4. The primary purpose of the long-term debt financing contemplated herein is 

to (A) Implement a full-scale meter replacement program which would reduce water loss 

significantly, as well as promote water conservation efforts by including usage tracking 

and leak detection capabilities, and (B) Properly test and equip existing wells which 

would ensure a sustainable supply will be available.. The total estimated cost of the 

additional plant and improvements is approximately $577,200.00. The Company will 
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provide a detailed breakdown of the estimated cost of the water system improvements as a 

late-filed exhibit, The water infrastructure improvements are necessary to reduce water 

losses in system and promote water conservation, and to ensure a sustainable source is 

available. 

C. 

5 .  

Terms and Conditions of Financial Transactions. 

The Company has applied to WIFA for financing, in large part, because 

WIFA expects to receive monies from the recent federal stimulus package. Copies of the 

Company’s WIFA application is attached hereto as Exhibit 2. However, the specific, 

actual terms of the WIFA financing are not known at this time. SSWC will supplement if 

and when such information becomes available. 

6. The Company expects that its repayment obligation to WIFA will be secured 

by the grant of a security interest in some or all of its real property and its water plant and 

system, which property and facilities are yet to be identified. 

D. Effects of Financial Transactions. 

7 .  The Company’s proforma balance sheet for the period ending December 3 1, 

2008, is attached at Exhibit 3. The pro forma balance sheet reflects the impact of the 

financing transactions that are the subject of this Application. The pro forma income 

statements will be filed as a late filed exhibit to this Application. The loan proceeds will 

be issued for lawfbl purposes, and the execution of the loan agreement with WIFA and the 

grant of a security interest in SSWC’s real property, plant and system, and the undertaking 

of the obligations set forth therein are within the Company’s corporate powers. A 

Corporate Resolution authorizing the contemplated transaction is attached at Exhibit 4. 

8. The financial transactions contemplated herein are compatible with sound 

financial practices. SSWC has been urged by the Commissions Chairman to seek WIFA 

financing to help address capital improvement needs with low cost financing SSWC 

agrees that the pursuit of such financing is warranted. 
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9. The approvals sought herein are compatible with the public interest and with 

the proper performance of SSWC’s duties as a public service corporation. The proceeds 

of the financing will be utilized exclusively to implement a full-scale meter replacement 

program which would reduce water loss significantly, as well as promote water 

conservation efforts by including usage tracking and leak detection capabilities, and 

m- T- --** le-s+lppI y 

will be available. No portion of the proceeds will be used to pay operating expenses. The 

approvals sought herein are necessary to ensure the Company’s ability to continue to 

provide safe and reliable water utility service in compliance with all applicable law and 

regulation, including the rules and regulations of ADEQ. 

10. The financing contemplated herein will not impair the Company’s ability to 

perform its duties as a public service corporation providing water utility service. 

11. SSWC is in the process of providing notice of this application by publishing 

notice, in the form provided by the Commission, in a newspaper of general circulation in 

the area in which the Company provides service. Proof of publication and a true copy of 

the notice as it appeared in the newspaper will be filed with the Commission. 

12. The Company is submitting this Application at this time due to WIFA 

requirements, and shall seasonably provide supplements as additional information 

becomes available. 

Based on the foregoing, Southern Sunrise Water Company respectfully requests the 

following: 

A. That the Commission consider this application on an expedited basis, 

including the scheduling of a hearing, if necessary, on this matter as soon as practicable; 

B. That the Commission enter an order approving this Application and 

authorizing Southern Sunrise Water Company to incur indebtedness in an amount not to 

exceed $577,200 and to encumber its real property and utility plant and system to secure 

- 4 -  
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such indebtedness for the purposes described hereinabove; and 

C. That the Commission authorize Southern Sunrise Water Company. to take 

such other and further action as may be necessary to effectuate the purposes of this 

Application, as may be appropriate under the circumstances herein. 

RESPECTFULLY SUBMITTED this 13th day of March, 2009. 
- -. I 

FENNEMOU CKAlCi Y C 3 . *  

r 
By: 

Jay L. Shapiro 
Patrick Black 
Attorneys for Applicant Southern Sunrise 
Water Company 

ORIGINAL and 15 copies delivered this 
13th day of March, 2009 to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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EXHIBIT 1 



Southern Sunrise 
Profit and Loss Statement 
For the Year Ended December 31,2008 

2008 

Revenue 
Metered Water Revenues $422,264 
Other Revenues 10,455 

Total Revenue 432,719 

Operating Expenses 
Purchased Power 29,775 
Chemicals 1,255 
Materials & Suppplies 1037 I 
Contractual Services - Accounting 3U 
Contractual Services - Testing 5,465 
Contractual Services - Other 182,307 
Contractual Services - Legal 9,286 
Transportation Expenses 27,352 
Insurance - General Liability 9,087 
Regulatory Commission Expense 450 
Miscellaneous Expense 12,056 
Bad Debt Expense 6,283 
Depreciation & Amortization 85,068 
Property Taxes 24,485 

Total Operating Expenses 403,790 

Operating Income 28,929 

Interest Expense 177 

Total Other Income (Expense) 177 

Net Profit (Loss) 28,752 
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Southern Sunrise 
BALANCE SHEET 
AS AT December 31,2008 

2008 Ajdustments 2008 Proforma 

ASSETS 
Current Assets 
Cash - Operating $23,123 $23,123 
Accounts Receivable 41,587 $41,587 
Prepaids 7,802 $7,802 
Deposits 4,065 $4,065 

Total Current Assets 76,577 76,577 

1,568,323 577,200 $2,145,523 Net Property Plant and Equipment 

1,644,900 577,200 2,222,100 Total Assets 

LIABILITIES 
Current Liabilities 
Accounts Payable and Accrued Liabilities 69,113 $69,113 
Current Taxes Payable (2,784) ($2,784) 

Total Current Liabilities 66,329 66,329 

Long Term Liabilities 
Intercompany Notes Payable 18 1,287 $1 8 1,287 
Third Party Loans 577,200 $577,200 
Customer Meter Deposits 1,230 $1,230 

Total Long Term Liabilities 182,517 577,200 759,717 

2 4 8,8 4 6 577,200 826,046 Total Liabilities 

SHAREHOLDERS EQUITY 

Contributed Capital 
Common Shares 1,345,549 $1,345,549 

Total Contributed Capital 1,345,549 1,345,549 

Earnings 
Retained Earnings 2 1,753 $2 1,753 
Year to Date Income 28,752 $28,752 

Total Earnings 50,505 50,505 

Total Shareholders' Equity 1,396,054 1,396,054 

Total Liabilities and Equity 1,644,900 577,200 2,222,100 
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SEC'I'ION I : APP~,IC:~ITIC)N r s i w t m m o N  APfJ1,l C'iSI'1 O N  NI!MBER: D\V- IN7-2OW I 1%- 
1.1 Applicant: Southern Sunrise Water Company Job Title: Business Manager 

1.2 Contact Names: Pirst Martin 

1.3 Address: 4055 Campus Dr City: Sierra Vista State: Zip: 85638 

1.4 Phone: (520) 281-7000 Fax: (520) 281-7433 E-Mail mailin.gariant@algonquinpower.com 

1.5 County in  Which Project is I.ocaled: Cochise 

1 .o NtrmbeT or Coniiectioiis to systein: 837 

1.7 Average Monthly Fee (Rase + Use): $45.00 

1.X Existing Debt (principal only) Payable by System Users: 

1.9 Median I-Iouseliold Income: $38.427.00 

1.10 ADEQ System Identiticalion Number (PWS ti): A20402011 

I .  I I Are you ACC Regulated? 

I ,  12 I-Ias this pro.ject received prior year WIFA hintling? 

Last: Garlant Middle Initial: K 

r optiinion aervea oy me >ystmi: LW 7 

$0.00 

Yes c> No 

No 
. \  
(...) Yes, request is for a multi-ycar coiistructioii project lllat rcccivcd assislance i n  a previous fiinding cycle 

<-) Yes, request is to construct a project Lliat received TA funds in a previous funding cycle 

I , .  Yes, request is for additional firiancial assistance to arcset actual costs ofjustified overruns 
,'- 

1.13 Is your company registered with the E-Vericy Program'? '@) Y e s  c> No 
(YO11 U'ill be l'e~ltir-ed /U /JI'Ol'ide proof Uf/JCll'f;Ci/JflfioIl /Jl';Ol' /O the ~ S ~ C I l f i O I l  Of 0 /On11 Ol' Sl'fllll C7~~eell1~17!.) 

2.1 Project Title/Naine: Meter Replacement Program 

2.2 Type of loan rcqiiired during this liinding cycle? 

2.3 Briefly sulliniarize below the problein ( A h ; /  or Iiplond nriy slippol 'I~~~g doclirrrell/o/iotl) 

Design $0.00 and/or 0 Conslniction $252.200.00 

Southern Sunrise Water Conipaiiy (SSWC) consists of tlie fornicr McLaiii waler system i n  tlie IIcrel'ord and Palominas, AZ arcas, i i i  tlic San I 
Conservation Area.. The former owner and operator [lid not have a meter replacement program. The majority of t l ie  meters :ire i n  excess or20 years ok 
meters do not read accurately, resulting in an average water loss of25%. 

2.4 Briefly stniiniarize below the Solulion 

Iinpleiiien~ing a liill-scale iiieter replcicenient program ~ o t i l d  reduce water loss significantly, as well as promote water conselvation el'forts by iiiclu 
acid leak detection capabilities. 

2.5 Project Purpose: (Select mdy om) 

(I> Assist Non-Compliant Systcriis lo Achieve Compliance 

<:) Assist Coinpliant Systenis lo Meet Putiire Reqmnts 

($1 Assisl Cornplianl Syslems Lo Mainlain Coinpliance 

d Other Assistance No1 Compliance Relatcd 
.,. 

https://eapps .azwifa. govlloadprint-dw. aspx?action=preview 3/13/2009 
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SLC'fION J: ESISI'ING C0KI)I'I'IONS ,ZND PlW.IECl' BKNElil'I'S 

3.1 Select Type@) of Necds to be Pi i i idcd 

Planning and Design Only 

Treatment-Nitrate 

0 Treatnienl-Organic Chemical(s) 

n Treatment-OLher 

0 Storagc 

Land Acquisition 

3 2 Selccl E.\peclctl Project Bc~iefit(s) 

0 Trealnient-Bacteriological 

0 Treatment-Arsen~c 

Treatment-Primary Standard [Mctals(s)] 

T m n s n ~ ~ s s ~ o n  a11d Distribution 

Purchase ofSysteni(s) 

0 Treatment-Surface Water 

0 Treatiiieiil-Radionticlldes 

Treahnenl-DBP 

U Source 

Restructuring 

@ Compliance - Existing Reqiiirenienls 

r l p c  
Conipliancc - N e w  Reqti~rc~iicnts 0 Expand Service 

3 3 Water Quality I i i iprovcaiei i t  

0 Proposed project adclresses dericiencies ident~fied by ADEQ 

u Proposed projcct includes installing iiieters to monitor water use 

u Submitled a coniplete capacity dcvelopmcnt plan to ADEQ 

3.4 Consolidatiori nnd Rcgionalizittiolr 

0 Coilsolidate pliysical facilities of existing mult ip~e ~gc i~ i t ies  

17 Consolidate l l ie opcretions of existing m u ~ t i p ~ e  facilities 

3.5 S ys t c 111 Coin p I i a ncc *ii i i is /  tiinil or itpload siipprlhig docfinrefils 

0 listending service to existing areas currently scrvcd by anol 

0 Consolidate t~ ie  owners~iip orexisti i ig in iu~t ip~e raciiitics 

(2 Notice of violations and/or consent orders froni regulatory agency * 
(9) In coinpliance 
,-1 

4. I Debt Autliorizatioa (For more i~~Jor~tm/iori. see I V K 4  Deb/ ~Iti/hor.i;oiroti Giiidaticc Doc~i f t i~M)  

1 Authorized (mail or upload copy ofoflicinl governing body debt authorizotion rcsolulion or clection restilts) 

ction or Authorization Unknown 

I f  scheduled, enter anticipated clcction or authorization date: [iiimiddiyyyy] 

4.2 I'roject I lesigo (Select ordy oire) 

_~. c... ) Compleled (2 Engineer Selected (..I Date of Completion Unknown 0 Scheduled for Completion 

Enter anticipated completion date: 2/28/2010 [inin/dd/yyyy] 

4.3 Applicable PI:III and Specificalion ApprovnIs (Sclecl oii/)'orre) 

(l ~ b t a i n c d  (mail or tipload approval notilication) 

(-,) Date of Approval Unknown 
,-. 

Not Applicable (use textbox below to cxplaiii) 

('3 ~ c ~ i e d i i ~ c d  to Obtain pcriiiits z 

If scheduled, enter anticipated pcriiiit(s) date: [ 111 Illldd/yy yy 1 
Il'nol applicablc, then explain: Replacement of exisling rnelers 

4.4 I'rojcct Bitis (Selecl ofi/JJ om) 

Solicited Project [or Bidding Dale oL'Solicit Unknown (31 Schcduled to Solicit Bid(s) 

Il'sclicduled, enter anlicipated bid award date: [mln/dd/yyyy] 

https://eapps.anvifa. gov/loan/print-dw.aspx?action=preview 3/13/2009 
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sI.:(::rioiv J: REQZIESTED i.\iwoum ANI) CERT~I.'IC'ATION/API, 

5.1 Estiiiiated Date WIFA Ftinding Required: 7/1/2009 [mm/dd/yyyy] 

5.2 Esliiiiated Financial Assislance Costs gL Funding Source (SOJ costs) 

Funding Source Project Costs 
-".---". ---- ~ - ~ - - ~ - ~ . . ~ - - - - . - , - " - -  --- 

Amount Funded Locally: $0.00 

Amount Requested from WlFA: 
Other Source: 

$252,200.00 
$0.00 

- ~ - - -  - ~ - - ~ " + - - . - " . " ~ - -  

Totiil Cost: ~252,200.00 

5 3 As the Atitliorized Representative, I certify tllrct the isformation eotttniiietl i n  this application is, to the best of my knowledge, triie, accnmte 
First Name Last Naine Title 

Martin Garlant Business Manager 

5 4 I l n l n n t l f t l t s  I '  

I le~erciice Nzirne 1 I~clcnnlcnt Nanw I 0rigin;il Nenie 
Debt Authorization I I~OC-71000l.udf I RA Lcltor - Dcbt Authorization - March 12 2009,ptlf 

https://eapps.azwifa.gov/loan/print_dw.aspx?actioii=preview 3/13/2009 
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ADD EN I) Uh 1 '1'0 PPL AJ'J' LIC'XI I ON 
13';iti.r lnlixstruetcu t I:itisiire Autfiori~y oPAiiroeo (WIb'A) 

41~rrrIcnri Reruvery IIII~ Rrisvestrricnl A c t  (AlUL\) 

Corn 111 uii I ty Narii e 

Project Contact Marlin Garlant Plioiie (520) 281-7000 

Project ID DW-I 87-2009 Eoiai l  martin garlanl@algonquinpower corn 

Projecl Tille Meter Replacement Program 

Soulhern Sunnse Water Company Date' Friday, 03/06/2009 @ 11 36 AM 

As stnted i n  tlie cover letter, the purpose of tlie Ac t  is  to provide I'iinds that will slimtilate j ob  creation llirougli swift initiation o f  infraslructurc projccts. The 
requires W[FA lo provide preference to those purposes. 

AfZM Sec. 1602. In  using iiinds made available in this Act [or infrastructure iiivestinent, recipients sllall give prcFcreiice to activities that can be stat 
expeditiously, including a goal of using at least 50 percent of the Rinds [or activities thal can be initiated not later than 120 days afler the dale ol' tht 
Act. Rccipients shall also use grant funds in a manner that niaximizes job creation and economic bcncl'il. 

I. 1 As ol' February 17,2009, wl icn will your project be prepared lo start construclion? 

(-)Already Started 
-\ 

Within 60 days (..I Within 120 days @ Within 180 days Within 365 days 

To enter into a loaii agreement, organizations ~n i i s t  liave debt authorization. I f  you are not sure what this requires for your organization, refer to \ 
; ' W 1 1 7 A D e b l m e n t "  and "Sample Dcbt Authorizalion 1Zesolution.lI 

,-. ,,.- 
1.2 Do you currently have debt authorizatioii? k.,> Yes  I,$') No . If 110, when wi l l  do you plan on receiving dcbt autliorizatiori? Prior to: c-j Ivlnrcli, 3 

r\ 
17,2009 Apri l  14,2009 (1 May 19,2009 (3 June 16,2009 I??' Other 

,'-\ 
I .3  After the stnrt ofcoiistruction, when wi l l  constriiction be completed and/or the I'inal loan disbursement he requested from WIFA? .,' Within 6 11101 

ARRA SEC. 1605. Usc of Aiiierican Iron, Steel, and ManuTacliired Goods. (a) NonLi o l t h e  l'tinds appropriated or otherwise ~niade availalile by this Act 11 
project for the construction, alleralion, ~naiiilenance, or repair o f a  public building or  public Ivork iiiiless al l  o f  tlie iron, steel, and inanufacturcd goods LI 
arc produced in the United States. (b) Subsection (a) shall not apply in any case or category olcases iii wli icl i tllc head of thc Fctlcral tlcpartmcnt or agc 
that-- 

* applying subsection (a) would be inconsistent with tlie public intcrest; 
0 iron, steel, and tlie relevant manufactured goods are not producetl in tlie United States in sufkicient and rcasonably availahlc qti~intities and ol': 

qualily; or 
e inclusion of iron, steel, and manulactuiad goods produced in tlie United Stales will increase the cost of the overall projecl by more tllan 25 pc~  

I f t h e  l i e d  o r a  Fedcral dcpartmciit or  agcncy dctcnnincs that i t  is iicccssnry to waivc the application ofsubscction (a) based 011 a I'indiiig und( 
tlie head of the department or agency shall piiblisli h i  the Federal Register a detailcd written justitication as to why the provision is being \viii\ 
This section sliall be applied in a manner consistent with United Sfales obligations tinder inleniiitional agreements. 

2. I Are you wil l ing lo iiiclude this "Use o f  American Iron, Steel, and Maiiufactiired Goods" requircinent iii your plans and specii'ication tlocurncnls and 

supporting ciucumen~ation tliat you iiave complied will1 tliis reqtiircment? (3 yes 0 NO 
If No, please provide a brieCexplaiialion below. 

.-. 
/--% 

2.2 Il 'you have already solicited bids, was this rcquirement included'? 0 Yes  No If No, \voiild you be wi l l ing to rc-bid? c! Yes ??) No If you I 
and re-bid, pleasc adjiisl yoti answer in Section 1, ifnccessary 

Sec. 1606. Notwithstanding any other provision or  law aiid in a manlier coiisisteiit $villi other provisions in this Act, a l l  laborers arid iiiechniiics einpic 
and sttbcontractors 011 projects fiinded directly by or assisted in whole or in par1 by and through tlie Fcderal Government piirsuaiit to th is  Act sliiill be 
not less than those prevailing 011 projects o f  a character similar i n  the locality as clelennined by the Secretary of Labor i n  accordance \villi subcliaptcr I 
title 40, United Slates Code. Wi th respect to tlie labor slaiidards specifi?ed in his seclion, the Secre1:iry of Labor sllall liave tlie autliority and fiiI 
Reorganizalion Plan Numbered 14 o f  1950 (64 Slat. 1267; 5 U3.C  App.) and scctioii 3 145 of t i l lc 40, United Slntcs Code. 

https://eapps.azwifa.gov/loan/print-dw. aspx?action=preview 3/ 1 3 I2009 
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3. I Arc you wllling to Include this "Wage Rate Requirement" 111 your plans and specllicatcon documents and provide st~pport~ilg documentation that yo 

with this requirement'? 

3 2 I f  you havc already solicited bids, was this rcq~irc~nent included? <--) Ycs (4) No If  No, would you be willing to re-bid? (3 Yes ( 
and re-hid, plcasc arlJust you answer in Section I ,  If necessary 

sI:c:I ION 4: I'm l5x'rlAL P I t O J ~ C  1' I ) C  L 4 Y S  

SIKT ' ION 5 :  REI'OIYl'ING I~E~)IJ l I~I . :R.IEN'1 'S 

5 1 Each Calendar quarter during construction, you will he required to provide a report outlining at a ~niniiiitiin the foliowing inforination. 

0 Completion status ofthe project 
0 Estimated niiniber orjobs created each quarter 

Estimated number orjobs retained siiice the last quarter 

-\ ,- 
Will you be c'ipahlc of providing this type of reporting? !.E> Y e s  < 1 No 

5 2 Please estimate the total number ofjobs 3 tliat will hc created or retained if' this project recelves A R M  rtindlng and provlde d briereuplarial 

Retainage of  (1) technician to review data 
(1) service person to install meters 
(1) service person to complete documentation 

6 I Doc\ your project address m y  ol the follow~ng grccn ~nlrastructure, water or energy c f l i c~en~y  i~nprovements or other cnv~ronmcntally innovnlivc 

6.2 Sustnioability Infrnstructurc Practices 
A. Water Re-Use & Conservation - Project/System 

The iise of'iinproved technologies and practices to deliver cqiial or better services with less water 

LI] project will gencrate or utilize rcclaimed water [or dircct re-use 

pojcct \vi11 corrcct watcr loss issues 

projcct \vi11 eii~iaiice watcr conscrvation prograni(s) 
l3. Energy Use & Conservation (Ellicieiicy) 

Iticliides cupi~al projects that reduce the energy consumption of'cligible water quality projects or protlucc clean energy tlscd by a 
trcatincnt works 

project will signiiicantly improve system efficiency 

Percei 

L] project will employ significant aitcrnative encrgy soiirces and/or co-gcncration cfforts 

project will includc a n  Energy Audit 
C. Grcen Practices (Green Ini"rastructure) 

Green Infrastructure includcs a wide array of practices a t  iiitiltiplc scales that manage wet weather to iiiaiiitaiii arid restore ~lat t~r i i l  
hydrology by infiltrating, evapotranspiring and ciipturing and using storiii\vatcr. 

n projcct will addrcss storinwatcr tlirougli grccn inl'rastructurc practiccs 

Projccts that dcmonstratc new and/or iiinovativc approachcs to inanaging water resoiirces i n  a inore sustainable way, including pi-ojects 
that achievc pollution prevention or ~polliitant roinoval at the least lifc-cycle cots, subject to eiivironineiital review results. Includes 
approachcs to incorporate grcen inliaslructurc into drinking water, storinwatcr O I I ~  wastcwatcr uti1 ity inl'rmlruclure and manageii~e~it. 

D Enviroii~iicntally Innovativc Projccts 

project utilizes solid wastc reduction altcriiatives 

n project meets EPA "Green Uuilrling" practices 

n other: 

6.3 As l l ic  Antliorized Reprcsentniivc, I certify t h t  tlie informnlion cont~~irlcd i n  tltis npplicntiuu is, tu the best of my Itnowlcdgc, (rue, iiccur:ctc 

https://ea~ps.azwifa.gov/loan/print-dw.aspx?action=preview 3/13/2009 

http://www.azwi�a.gov
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First Nainc Last Name Tille 

Martin Garlant Business Manager 

Autliorized Signature: Datc: .y/d,& s 
'This Ap~ilicalioii Addeiich WlFA within 5 days olelectronlc submillill 

https :lleapps. azwifa, govlloadprint-dw . aspx?action=preview 311 312009 

http://azwifa.gov


EXHIBIT 4 



March 12,2009 

ALG~NQUIN 

Algonyuin Water Resources of America (“AWRA”), a Delaware corporation, owns I8 water and 
wastewater utilities in the States ol‘ Arizona, Texas, Missouri and Illinois. The following AWRA 
owned utilities are making applications to Arizona’s Water Infrastructure Finance Authority 
(WIFA) for loans to finance capital works: 

Litchfield Park Service Company (LPSCo), located in Litchfield Park, Avondale, Goodyear and 
Maricopa County; 

Bella Vista Water Co, Inc. located in Sierra Vista and tiereford; 

Northern Sunrise Water Company, Inc. located in Whetstone; 

Southern Sunrise Water Company, Inc. located in Hereford; 

Rio Rico Utilities Inc,, located in Rio Rico; and 

Black Mountain Sewer Corporation, located in Carefree and Cave Creek. 

Debt Authorization is hereby granted as of this date to these utilities by AWRA, all of which is 
subject to approval of thc Arizona Corporation Commission (ACC). Application to the ACC for 
approval of the debt will be made by each rclcvant utility within three (3) weeks of notification 
by WIFA that its application has been approved. Each utility has no control over the time it will 
take to receive ACC approval of the debt. 

Chief Financial Officer 
Robert Dodds 
President 

Algonquin Water Services, LLC 
11 1 W.  Wicrwani Road - 
Suite B 
Litchfield Park. AZ E5340 Ph: 623-935-9367 

Fax: 623-935-1 020 


